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SUBJECT: EC CONSULTATIONS WITH OIL COMPANIES 
REF: EC BRUSSELS 8106 

1. EC COMMISSION DIRECTOR FOR HYDROCARBONS BRONDEL BRIEFED US 
ON THE EC'S CONSULTATIONS WITH THE OIL COMPANIES (THE TALKS WITH 
EXXON, THE LAST ON THE LIST, TAKE PLACE TODAY, NOVEMBER 7). 

BRONDEL SAID THE TALKS WERE HIGHLY SUCCESSFUL. ALL COMPANIES 
BUT ONE (UNNAMED) WERE FRANK AND OPEN, AND ALL (INCLUDING 

THE RELUCTANT COMPANY) HAVE PROVIDED THE INFORMATION SOUGHT BY 
THE COMMISSION ON COSTS AND TRANSFER PRICES. 

2. BRONDEL SAID THE PRICE INFORMATION PROVIDED BY THE 

COMPANIES PROVED WHAT HE HAD EXPECTED: THAT THE PRICES THE COMPANIES 
WERE CHARGING IN EUROPE DID NOT EVEN PERMIT THEM TO RECOVER COSTS. 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 EC BRU 08680 071750Z 

THUS, HE ASSERTED, OPEC IS ABSOLUTELY WRONG IN CHARGING THAT 
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THE COMPANIES ARE MAKINGEXORBITANT PROFITS. 

3. IN RESPONSE TO A QUESTION. BRONDEL SAID HE ANTICIPATED 
NO FOLLOW-UP WITH THE COMPANIES WHATSOEVER. THIS WAS A ONE- 
SHOT DEAL, AND THE EC NOW HAS THE INFORMATION IT NEEDS. FUTURE 
INFORMATION ON MATTERS SUCH AS PRICE WILL BE SUPPLIED BY THE OIL 
COMPANIES TO THE IEA WITH WHICH THE EC HAS NO INTENTION 
OF COMPETING. HE SAID THIS WAS CLEARLY UNDERSTOOD BY THE COM- 
PANIES. (HE HEDGED JUST A BIT SAYING THAT HE DID NOT INTEND 
TO RULE OUT THE EC EVER CONSULTING THE COMPANIES AGAIN ON 
ANYTHING, BUT HE SAID THERE WAS NOTHING ON THE HORIZON). 

GREENWALD 
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